SAN  FRANCISCO,  May  21st,  1883. 

7'<>  fhr  Honorable  Board  of  Directors,  San  Francisco  Pro- 
duce Exchange — 

GENTLEMEN  : 

We,  the  undersigned  members  of  the  com- 
mittee to  whom  was  entrusted  the  duty  expressed  in  the 
resolution  of  appointment,  beg  leave  to  submit  the  accom- 
panying printed  documents  for  your  consideration,  as  em- 
bodying the  result  of  the  labors  thus  imposed.  The  fact  that 
the  Call  Board,  though  under  a  separate  administration,  has 
increased  the  business  of  the  Exchange  to  very  large  pro- 
portions; has  greatly  enhanced  the  value  of  its  member- 
ship; has  attracted  the  attention  of  the  whole  State  in  a 
very  marked  degree,  more  so  than  ever  before,  to  the  use- 
fulness of  this  Exchange  as  an  institution,  and  by  the  im- 
portance it  has  conferred  on  its  transactions,  improved  the 
general  tone  and  greatly  heightened  the  esprit  de  corps  of  its 
members,  seems  to  us  to  demand  from  this,  as  the  parent 
Exchange,  something  more  than  the  mere  codification  or 
amending  of  its  By-laws  and  Eules. 

We  think  that  the  proper  time  has  arrived,  when  the 
success  of  the  experiment  of  the  "  Call  Board"  in  connec- 
tion with  the  Produce  Exchange,  having  been  demonstrated 
beyond  a  doubt,  the  dual  organizations  of  Produce  Ex- 
change and  Call  Board  Association,  with  substantially  the 
same  memberships  and  the  same  objects  in  view,  but  under 
two  separate  and  distinct  administrations,  should  come  to 
an  end,  and  both  these  institutions  be  united  under  one 
set  of  laws  and  governing  officials. 

This  is  the  course  pursued  in  every  other  city  in  the 
United  States  where  Produce  Exchanges  exist,  and  there 
is  110  reason  why  it  should  not  be  followed  by  our  own. 
In  fact,  we  believe  that  line  of  action  to  be  imperatively 
demanded  by  the  best  interests  of  this  Exchange,  and 


that  in  order  to  keep  abreast  with  the  requirements  of  the 
grain  business  as  they  are  being  developed,  and  to  main- 
tain our  leading  position  as  exponents  of  those  interests, 
delay  on  our  part  in  grasping  the  situation  and  availing 
ourselves  of  the  remarkable  impetus  our  institution  has 
received,  is  fraught  with  danger.  It  must  not  be  forgot- 
ten that  the  spirit  of  competition  is  very  strong  in  San 
Francisco,  and  that  the  position  of  chief  Exchange  can 
only  be  maintained  by  constant  vigilance  and  the  display 
of  an  energy  anxious  to  afford  the  greatest  facilities  for 
the  transaction  of  such  descriptions  of  business  as  our  sur- 
roundings demand.  If  we  are  not  prepared  to  fit  our- 
selves for  the  leading  place  by  the  acceptance  and  embodi- 
ment of  such  principles  as  are  needed  by  the  methods  of 
business  of  to-day,  others  are  watchful  and  ready  to  seize 
that  opportunity  of  which  we  have  failed  to  avail  ourselves, 
and  our  want  of  usefulness  will  soon  be  demonstrated  by 
the  decadence  of  our  business  and  the  desertion  of  our 
members.  If,  on  the  other  hand,  we  prove  our  enterprise 
by  utilizing  our  present  advantages  and  make  such  changes 
in  our  organization  and  rules  as  are  demanded  by  a  rap- 
idly improving  and  increasing  business,  we  need  have  no 
fear  of  maintaining  our  ground,  and  may  defy  all  chance 
of  successful  competition. 

We  are  induced  to  submit  this  report  with  a  greater  de- 
gree of  confidence  because  we  are  invited  by  the  resolu- 
tion under  which  we  are  acting  to  make  such  suggestions 
as  might,  in  our  opinion,  add  to  the  strength  and  efficiency 
of  this  Exchange,  and  because  both  systems  were  origin- 
ally comprised  in  the  Produce  Exchange,  but  afterwards 
segregated  for  reasons  not  necessary  to  enter  into  here, 
and  which  are  met  and  overcome  in  the  plan  now  recom- 
mended. 

The  main  principles  in  the  present  scheme  are  peculiarly 
requisite  for  the  continued  success  of  the  Produce  Ex- 
change; and  while  we  have  elaborated  all  the  details, 
which  we  believe  will  also  commend  themselves  to  the 
members,  we  feel  satisfied  we  have  voiced  the  general 


Ill 

sentiment  in   recommending   the   following  fundamental 
changes: 

1st.  Combining  the  business  of  the  Produce  Exchange 
and  the  Call  Board  Association  under  one  set  of  rules,  one 
government  and  one  name. 

2d.  The  new  Association  thus  instituted  to  be  divided 
into  two  departments.  Department  No.  1  for  the  Sample 
trade  and  Department  No.  2  for  the  Call  business. 

3d.  The  Association,  not  being  incorporated,  could 
enforce  its  legislation  without  fear  of  technical  opposi- 
tion, and  its  awards  and  mandates  could  not  be  delayed 
nor  obstructed  by  contumacious  members  seeking  conflict- 
ing opinions  from  interested  attorneys. 

4th.  The  Association  would  have  complete  control  of  its 
own  memberships,  not  a  divided  control  as  at  present,  and 
the  seat  of  each  member  would  be  held  directly  responsi- 
ble to  his  fellow  member  for  his  transactions  in  the  Asso- 
ciation. 

5th.  The  incorporation  of  the  Produce  Exchange  would 
remain  as  now,  for  the  purpose  simply  of  purchasing  and 
holding  such  realty  and  erecting  such  an  Exchange 
building  as  the  Association  might  determine. 

6th.  The  funds  of  the  Produce  Exchange  to  remain 
intact  in  the  hands  of  its  Directors,  to  be  hereafter  applied 
for  investment  as  the  members  may  see  fit. 

7th.  The  funds  of  the  Call  Board  Association  to  be 
aggregated  with  those  of  the  Produce  Exchange,  or  re- 
tained by  the  new  Association  to  meet  current  expenses,  as 
the  members  may  elect. 

8th.  As  the  new  Association  would  absorb  the  combined 
business  of  the  present  Produce  Exchange  and  Call  Board 
Association,  the  By-Laws  and  Rules  of  the  former  regulat- 
ing business  transactions  would  no  longer  be  required;  we 
therefore  recommend  they  be  repealed. 

9th.  In  their  place  we  submit  such  By-Laws,  to  be 
added  to  the  articles  of  incorporation  now  in  force  in  con- 
nection with  the  Produce  Exchange,  as  the  new  status  of 
the  said  Produce  Exchange  would  demand — being  solely 


IV 

an  incorporation  to  regulate  the  management  of  the  real 
estate  and  such  other  property  as  might  be  required  for 
the  better  accommodation  and  facilitating  the  increasing 
business  of  the  Association. 

Succinctly,  the  plan  here  formulated  concentrates  all  the 
grain  business,  whether  by  Samples  or  Call,  under  one 
head  and  Association,  which  we  have  named  the  "  S  F. 
Produce  Exchange  Association,"  and  retains  the  incorpor- 
ation of  the  S.  F.  Produce  Exchange,  for  the  purpose 
merely  of  holding  real  estate  and  managing  the  same. 

In  conclusion,  we  beg  to  state  that  we  have  given  the 
whole  subject  most  careful  consideration,  and  have  in- 
cluded in  the  Constitution  and  Rules  of  the  new  Associa- 
tion such  regulations  as  the  experience  of  both  the  Produce 
Exchange  and  Call  Board  Association  has  demonstrated  to 
be  necessary. 

While  the  changes  proposed  may  at  first  seem  too  radi- 
cal, yet  we  feel  certain  that,  after  due  deliberation  and 
discussion  among  the  members,  to  whom,  of  course,  we 
expect  their  reference,  they  will  recommend  themselves 
as  being  extremely  pertinent  and  sure  to  effect  that  solidity 
and  strengthening  of  the  institution  and  improvement  of 
its  standing  as  a  whole,  which  its  altered  condition  now  so 
absolutely  requires. 

All  of  which  is  respectfully  submitted. 

A.  H.  LISSAK, 
A.  GEEBEEDING, 

Committee. 


CONSTITUTION 

OF   THE 

Produce    Exchange    Association  of 
San   Francisco. 


ARTICLE   I. 

This  Association  shall  be  called  the  "  PEODUCE  EXCHANGE   Title  and 

Object. 

ASSOCIATION"  OF  SAN  FRANCISCO,  and  its  objects  shall  be  to 
promote  the  interests  and  convenience  of  dealers  in  do- 
mestic produce. 

ARTICLE  II. 

For  the  encouragement  of  and  better  adaptation  to  the   Division 

into  Depart. 

different  methods  of  conducting  the  produce  business,  the   ments. 
Association  shall  be  divided  into  two  departments,  to  be 
styled  respectively  Department  No.  1  and  No.  2. 

ARTICLE  III. 

Department  No.  1   shall   comprise  that  portion  of  the  Department 
Exchange  where  samples  of  the  various  articles  of  produce 
dealt  in  are  displayed,  and  where  transactions  by  sample 
or  otherwise  than  by  Call,  are  effected  between  members. 

ARTICLE  IV. 

The  Call  system  shall  prevail  in  Department  No.  2,  and 
shall  form  the  basis  of  all  transactions  made  therein. 
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ARTICLE  V. 

ship.   r  The  persons  or  firms  who  on  the  day  of  , 

1883,  were  members  of  the  San  Francisco  Produce  Ex- 
change, shall  be  entitled  to  certificates  of  membership  in 
this  Association,  by  signing  the  Constitution  or  Rules,  on 
or  before  the  day  of  ,  1883,  but  the 

membership  of  this  Exchange  shall  be  limited  to  two  hun- 
dred. After  the  said  day  of  ,  1883,  an 
initiation  of  $500  shall  be  charged.  On  the  retirement  of  a 
member,  no  initiation  fee  shall  be  charged  his  successor. 
After  the  first  annual  meeting  of  this  Exchange  any 
reputable  person  (no  firm)  may  become  a  member,  by  pre- 
senting to  the  Board  of  Directors  a  written  application, 
stating  the  nature  of  his  business,  his  willingness  to  con- 
form to  the  Constitution  and  Rules  of  this  Association, 
and  the  name  of  the  membership  to  which  he  desires  to 
succeed.  This  application  must  be  signed  by  himself,  his 
proposer  and  seconder  (both  of  whom  must  be  members), 
and  conspicuously  posted  in  the  hall  of  the  Association 
for  at  least  10  successive  days,  when,  on  the  approval  of  a 
majority  of  the  Board  of  Directors,  the  applicant  may  be 
admitted  to  membership.  Every  person  so  admitted  shall 
present  a  certificate  of  membership  previously  issued  to 
some  other  member,  and  regularly  transferred  to  said 
applicant,  and  shall  pay  a  fee  of  $5  and  any  unpaid  assess- 
ments or  obligations  due  the  Association  on  said  certificate. 
He  shall  sign  an  agreement  to  abide  by  the  Constitution 
and  all  the  Rules  and  Regulations  of  this  Association, 
together  with  all  the  amendments  that  may  be  made 
thereto,  and  shall  receive  a  certificate  of  membership, 
signed  by  the  President  and  Secretary,  transferable  only 
to  such  other  person  as  has  been  admitted  to  membership 
conformably  herewith. 

No  person  or  firm,  who  is  a  member  of  any  similar  insti- 
tution of  which  grain  transactions  form  the  basis,  in  the 
City  of  San  Francisco,  is  eligible  to  membership  in  this 
Association.  This  provision  shall  apply  impartially  to  all, 


not  excepting  the  members  of  the  San  Francisco  Produce 
Exchange,  otherwise  entitled  to  membership  under  the 
first  section  of  this  Article. 

AKTICLE  VI. 

Members  of  the  S.  F.  Produce  Exchange,  in  good  stand-  Members  of 
ing,  and  not  members  of  this  Association,  shall  have  the  duceEi- 

change. 

right  of  unrestricted  admission  to  the  floors  of  Depart- 
ment No.  1,  and  transacting  business  thereon,  equally  with 
the  members  of  this  Association,  but  nothing  herein  con- 
tained shall  be  construed  to  accord  the  said  right  with 
respect  to  Department  No.  2. 

The  Board  of  Directors  may  suspend  this  privilege  at 
any  time  for  any  infringement  of  the  Rules  of  this  Associa- 
tion. 

ARTICLE  VII. 

The  legal  title  and  ownership  of  all  the  property,  effects  Title  to 
and  assets  of  this  Association  shall  vest  in  its  Board  of 
Directors,  in  trust  for  the  benefit  of  the  Association. 
Whenever  a  member  shall  be  suspended  from  or  deprived 
of  the  privilege  of  membership,  such  suspension  or  de- 
privation, until  removed  by  the  action  of  the  Association 
or  Board  of  Directors,  shall  operate  as  a  free  release  of 
all  his  right,  title  or  interest  in  and  to  the  property  and 
assets  of  this  Association. 

No  member,  under  any  circumstances,  shall  be  deemed 
to  have  a  claim  or  possess  any  individual  right  or  interest 
in  the  property  or  assets  of  the  Association,  except  when 
the  same  shall  be  finally  dissolved  and  its  affairs  wound 
up  by  its  then  remaining  members.  It  being  expressly 
understood  and  agreed  among  all  the  members,  both  sev- 
erally and  collectively,  that,  until  its  dissolution,  this 
Association  accords  to  its  individuat  members  nothing  but 
the  privilege  of  transacting  business  on  its  floors,  subject 
to  the  limitation  of  its  Constitution  and  Rules. 
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AKTICLE  VIII. 

°f  ^n  case  °^  ^e  retirement  of  any  member  in  good  stand- 
ing5  he  shall  have  the  right  to  dispose  of  such  membership 
in  this  Association,  and  to  nominate  a  successor  to  fill  the 
vacancy  occasioned  by  such  retirement;  provided,  no  nomi- 
nee of  a  retiring  member  shall  acquire  any  right  or  priv- 
ilege in  this  Association  until  elected  in  the  manner  and 
form  prescribed  in  Article  V  of  this  Constitution,  it  being 
distinctly  understood  and  agreed  between  this  Association 
and  each  member  thereof  that  the  Board  of  Directors  have 
the  right  to  reject  any  nominee. 

The  Board  of  Directors  must  approve  of  every  transfer 
of  a  certificate  of  membership  to  render  it  valid  and  cause 
its  acknowledgement  by  the  Association,  and  no  transfer 
can  take  place  unless  the  holder  is  free  from  every  business 
obligation  or  other  liability,  either  to  the  members  or  to  this 
Association.  Notice  of  all  such  intended  transfers  must 
be  posted  for  at  least  10  successive  days  on  the  bulletin 
board  of  the  Association  before  the  same  can  be  con- 
summated. 

In  the  event  of  the  death  of  a  member,  the  Board  of 
Directors  will  dispose  of  the  vacant  seat  to  the  best  advan- 
tage for  the  benefit  of  his  widow,  heirs  or  assigns;  but  no 
person  can  succeed  to  such  membership  by  virtue  of  any 
instrument  in  the  nature  of  a  will. 


AKTICLE  IX. 

Election  of        There   shall  be  an  annual  election,    by  ballot,  at  the 

Officers.  J 

rooms  of  the  Association  on  the  day  of  ,  , 

of  each  year,  for  nine  Directors,  of  whom  three  shall  be 
designated  as  President,  Vice  President  and  Treasurer, 
also  for  three  members  to  serve  as  Committee  of  Arbitration, 
and  five  members  to  serve  as  Committee  of  Appeals.  The 
President,  Vice  President  and  Treasurer  shall  hold  office 
for  one  year.  At  the  first  annual  election  three  of  the 
Directors,  not  already  provided  for,  shall  be  elected  for 
one  year,  and  the  remaining  three  for  two  years;  and  their 


—  9  — 

successors,  when  elected,  shall  hold  office  for  two  years. 
At  the  said  first  annual  election  one  member  of  the  Arbi- 
tration Committee  shall  be  elected  for  one,  two  and  three 
years  respectively,  and  of  the  Committee  of  Appeals,  two 
members  shall  be  elected  for  one  and  two  years  respect- 
ively, and  one  member  for  three  years;  and  their  success- 
ors in  office,  for  both  committees,  shall  be  elected  for  three 
years. 

All  the  officers  and  members  of  committees  hereinbefore 
mentioned,  shall  enter  upon  the  performance  of  their 
duties  on  the  day  after  their  election,  and  shall  serve  until 
their  successors  are  elected  and  qualified. 

The  polls  shall  be  opened  at  10  o'clock  A.M.,  and  closed 
at  noon.  Said  election  shall  be  under  the  supervision  of 
three  Judges,  to  be  appointed  by  the  Board  of  Directors 
for  that  purpose.  It  shall  be  their  duty  to  make  such 
arrangements  as  shall  best  facilitate  the  election,  to  can- 
vass the  votes  and  make  a  return  thereof  as  soon  as  possible 
to  the  President,  and  post  a  duplicate  return  on  the  bulle- 
tin board  of  the  Association.  Any  vacancy  among  the 
Judges  shall  be  filled  by  themselves,  and  a  plurality  of 
votes  shall  constitute  a  choice. 

Every  certificate  of  membership  in  good  standing,  and 
upon  which  all  assessments  have  been  paid,  shall  be  enti- 
tled to  one'  vote,  to  be  cast  by  the  member  in  whose  name 
the  certificate  stands  on  the  books  of  the  Association;  or, 
if  in  the  name  of  a  firm,  by  one  of  the  members  thereof, 
but  no  proxies  will  be  permitted. 

No  member  can  fill,  at  the  same  time,  any  two  of  the 
offices  provided  under  this  article.  Any  member  elected 
to  an  office  may  be  removed  by  a  vote  of  two-thirds  of  the 
members  present  at  any  meeting  of  the  Association,  pro- 
vided three  days'  notice  of  the  intention  to  consider  a 
resolution  to  that  effect  be  posted  on  the  bulletin  board 
of  the  Association. 
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AKTICLE  X. 

Directors.  The  Board  of  Directors  shall  consist  of  nine  members, 
and  shall  have  full  control  of  the  business,  affairs  and 
assets  of  the  Association,  and  shall  provide  and  regulate 
suitable  rooms  and  fnrniture,  to  carry  out  its  objects. 
They  shall  effect  and  enforce  the  necessary  legislation  for 
the  transaction  of  business  among  its  members,  and  the 
admission  of  members  as  hereinbefore  provided.  They 
shall  choose  annually,  at  their  first  meeting,  a  Caller  and 
Secretary,  and  shall  determine  their  salaries.  They  shall 
also  appoint  such  Inspectors  of  Grain,  Flour,  Grain  Bags 
or  other  produce  or  merchandise  as  may  be  deemed  neces- 
sary, and  shall  make  all  rules  regulating  the  same.  Said 
Inspectors  must  be  members  of  the  Association. 

They  shall  fill  vacancies  that  may  occur,  not  otherwise 
provided ;  and  members  so  appointed  shall  hold  office  until 
the  next  general  election,  when  elections  shall  be  had  to 
fill  unexpired  terms. 

They  shall  make  proper  arrangements  to  gather,  receive 
and  preserve  information  and  statistics  pertinent  to  the  pur- 
poses of  the  Association,  employ  such  subordinates  and 
exact  such  bonds  as  may  seem  expedient.  They  shall  have 
power  to  examine  charges  of  misconduct  in  business  mat- 
ters, or  in  relations  between  members,  or  violation  of  any  of 
the  Rules  of  the  Association,  preferred  against  any  member 
of  the  Association,  when  made  in  writing  to  the  President  or 
Secretary,  and  shall  fine,  reprimand,  suspend  or  expel  any 
contumacious  member,  as  best  to  promote  the  interests  of 
the  Association  and  elevate  the  standard  of  commercial 
integrity. 

No  member,  however,  shall  be  suspended,  expelled  or 
otherwise  punished  without  having  an  opportunity  to  be 
heard  in  his  own  defense;  and  any  member  having  been 
expelled,  shall  be  ineligible  to  membership,  until  the 
Directors  shall  remove  his  disability.  All  votes  on  sus- 
pension, expulsion  or  restoration  shall  be  by  ballot. 
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It  shall  be  the  duty  of  the  Board  of  Directors  to  cause 
proper  notice  to  be  given  to  any  member  of  the  action  had 
in  his  case  immediately  after  the  same  has  taken  place. 
Five  members  shall  constitute  a  quorum  of  the  Board  of 
Directors. 

The  Directors  shall  be  entitled  to  a  fee  of  $2  each  for 
attendance  at  every  meeting  of  the  Board,  if  present  at  the 
hour  designated  for  the  holding  thereof.  Any  Director 
absent  for  three  consecutive  meetings  of  the  Board  shall 
be  considered  to  have  resigned  his  office. 

ARTICLE  XI. 

It  shall  be  the  duty  of  the  President  to  see  that  the  sev-  president 
eral  provisions  of  the  Constitution  and  Rules  made  con- 
formably therewith,  and  votes  of  the  Board  of  Directors 
and  Association,  are  enforced,  and  the  general  interests  of 
the  Association  are  properly  conserved. 

He  shall  preside  at  all  meetings  of  the  Association  or 
Board  of  Directors,  and  shall  appoint  all  committees  not 
otherwise  provided  for.  He  shall  call  meetings  of  the 
Association  whenever  he  or  the  Board  of  Directors  may 
deem  it  expedient,  or  upon  the  written  request  of  ten 
members.  He  shall  also  call  meetings  of  the  Board  of 
Directors,  on  the  first  Monday  in  each  month,  or  whenever 
necessary  in  his  opinion,  or  when  requested  in  writing 
by  three  members  thereof. 

ARTICLE  XII. 

In  the  absence  of  the  President,  or  at  his  request,  the  vice  Presi- 
Vice  President  shall  perform  all  the  duties  of  the  Presi- 
dent. In  the  event  of  the  absence  of  both  President  and 
Vice  President,  a  Chairman  pro  tern,  may  be  appointed, 
either  by  the  Board  of  Directors  or  the  Association,  as  the 
case  may  be. 

ARTICLE  XIII. 

The  Caller  shall  be  a  member  of  the  Association,  and  shall  Caller, 
hold  office  at  the  will  and  pleasure  of  the  Board  of  Direc- 
tors.    He  shall  have  full  charge  and  control  of  Department 
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No.  2  during  its  business  sessions,  and  shall  have  power  to 
fine  members,  not  exceeding  $5  for  each  offense,  for  im- 
proper conduct,  from  which  fine  there  shall  be  no  appeal; 
said  fine  to  be  paid  at  once  to  the  Secretary  of  the  Ex- 
change. 

The  Caller  shall  decide  all  disputes  that  may  arise  dur- 
ing the  Call,  respecting  purchase  or  sale  or  the  terms  of 
the  same,  or  he  may  appeal,  in  his  discretion,  to  the 
members  present  for  their  decision.  He  shall  Call  such 
articles,  and  in  such  order,  as  the  Board  of  Directors  shall, 
from  time  to  time,  direct.  In  his  absence,  the  members 
present  may  appoint  a  Caller  pro  tern. ,  who  shall,  for  the 
time  being,  be  clothed  with  all  the  authority  of  the  Caller. 

AKTICLE  XIV. 

Treasurer.  The  Treasurer  shall  receive  all  sums  due  the  Association, 
and  under  the  direction  of  the  Board  of  (Directors,  shall 
invest,  deposit  and  disburse  the  same.  He  shall  not  pay 
out  any  of  the  funds  of  the  Association,  unless  authorized 
by  the  Board,  and  under  the  direction  of  the  Finance 
Committee.  He  shall  keep  regular  books  of  account,  and 
carefully  preserve  all  vouchers  for  the  payment  of  money,  and 
all  bonds  and  securities  of  every  kind  belonging  to  the  Asso- 
ciation. He  shall  render  an  account,  at  least  once  a  month, 
and  oftener  if  required,  to  the  Board  of  Directors,  and  an 
annual  report  to  the  Association,  at  the  annual  meeting 
thereof,  which  report  shall  be  audited  and  approved  by  the 
Finance  Committee,  before  presentation.  The  funds,  books, 
vouchers  and  securities  shall  at  all  times  be  under  the 
supervision  of  the  Board  of  Directors,  and  subject  to  their 
inspection  and  control.  He  shall  with  two  good  and 
sufficient  securities,  approved  by  the  Board,  execute  a 
bond  to  the  Association,  in  a  penal  sum  to  be  fixed  by  the 
said  Board,  for  the  faithful  performance  of  his  duties;  and 
at  the  expiration  of  his  term  of  office,  shall  transfer  all 
funds,  books,  papers  and  other  property  of  the  Association 
in  his  possession  to  his  successor.  All  sums  in  excess  of 


$2,000  shall  be  deposited  in  some  bank  of  deposit,  to  be 
drawn  only  on  the  signatures  of  the  President  and 
Treasurer. 

ARTICLE  XV. 

The  Secretary  shall  keep  a  record  of  the  proceedings  of  Secretary. 
the  Board  of  Directors  and  of  all  meetings  of  the  Associa- 
tion, and  perform  such  other  duties  incident  to  his  office 
as  may  be  required  by  the  Board  of  Directors.  In  case 
of  his  absence  or  disability,  either  body  may  appoint  a 
Secretary  pro  tern.  The  Secretary,  under  the  immediate 
supervision  of  the  Board  of  Directors,  shall  have  charge 
of  all  documents  belonging  to  the  Association,  including 
all  the  books  and  assessment  rolls.  He  shall,  under  the 
direction  of  the  Board,  make  out  the  voting  and  assess- 
ment lists.  Under  the  direction  of  the  Treasurer,  he  shall 
collect  all  assessments,  paying  the  same  to  the  Treasurer 
as  soon  as  received.  He  shall  give  such  bonds  for  the 
faithful  performance  of  his  duties  as  the  Directors  may 
require. 

ARTICLE  XVI. 

At   the   first  meeting  of  the   Board  of   Directors   after  standing 

Committees 


their  election,  the  President  shall  appoint,  subject  to  their  vebts,  how 

Contracted. 

approval,  a  Finance  and  a  Room  Committee,  each  to  con- 
sist of  three  members  of  the  Board;  also  a  Grain  and  a 
Flour  Standard  Committee,  to  consist  of  five  members  of 
the  Association,  respectively.  The  last-named  committees 
shall  include,  as  far  as  possible,  both  buyers  and  sellers, 
and  who  are  not  inspectors  of  the  article  whose  standard 
they  are  to  determine.  No  elective  officer,  except  pro- 
vided for  in  this  constitution,  shall  receive  any  remunera- 
tion for  his  services  unless  by  direct  vote  of  the  Associa- 
tion. No  officer  or  member  of  the  Board  of  Directors 
shall  contract  any  debt  on  behalf  of  the  Association  or  in 
any  manner  or  to  any  extent  render  it  liable  for  any  sum, 
unless  the  same  shall  have  first  been  ordered  by  the  Board 
of  Directors. 
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AETICLE  XVII. 

o?Art>itra-  "^s  soon  as  practicable  after  their  election,  the  Commit- 
tee of  Arbitration,  which  shall  consist  of  three  members, 
shall  organize  by  the  election  of  a  Chairman.  They  shall 
be  entitled  to  the  services  of  the  Secretary  of  the  Asso- 
ciation to  act  as  clerk,  but  if  he  should  be  unable  to  do 
so,  they  may  appoint  a  clerk  pro  tern.  The  proceedings 
of  said  committee  shall  be  recorded  in  a  book  to  be  kept 
for  the  purpose,  in  which  shall  be  entered  a  summary  of 
each  controversy  had  before  them,  the  award  made  and 
the  grounds  of  such  award.  Said  book  shall  be  the  prop- 
erty of  the  Association  and  subject  to  the  inspection  of  its 
members.  It  shall  require  the  full  committee  to  consti- 
tute a  quorum.  Any  member  of  the  Association  who,  in 
any  transaction  with  another  member,  and  of  a  character 
strictly  germain  to  the  business  of  this  Association,  shall 
feel  himself  aggrieved  or  have  any  controversy  respecting 
the  terms,  payment  or  completion  of  the  same,  shall  be 
entitled  to  the  services  of  said  committee  for  the  purpose 
of  righting  himself  or  of  settlement  of  the  question  at 
issue.  He  shall  file  with  the  President  a  statement  of  his 
case  in  duplicate,  with  a  request  that  the  committee  take 
cognizance  thereof.  The  President  shall  forward  the  copy 
of  the  plaintiff's  case  to  the  defendant,  who  shall  reply  or 
demur  in  writing,  and  the  President  shall  call  a  meeting 
of  the  committee  to  be  held  as  soon  thereafter  as  conve- 
nient to  the  parties  concerned  to  .hear  and  decide  the  con- 
troversy. 

Should  either  party  fail  or  neglect  to  appear  before  said 
committee  they  may,  in  their  discretion,  hear  and  render 
their  verdict  upon  the  statement  of  the  party  appearing. 
In  all  cases  the  committee  shall  exercise  absolute  discre- 
tion in  the  matter  of  holding  and  postponing  their  ses- 
sions, dismissing  or  continuing  cases,  rendering  or  defer- 
ring judgment,  and  shall  so  exercise  their  powers  as  gen- 
erally to  promote  substantial  justice  and  the  upholding  of 
a  high  standard  of  mercantile  honor. 


At  the  request  of  either  of  the  parties  to  the  contro- 
versy, the  committee  may  employ  a  phonographer  to  take 
down  the  evidence  and  make  a  transcript  of  the  same. 

A  majority  vote  of  the  committee  shall  be  sufficient  to 
make  an  award. 

Each  member  of  said  committee  who  shall  be  present 
shall  be  entitled  to  a  fee  of  $5  for  each  sitting,  and  the 
clerk  and  phonographer  to  such  a  sum  respectively  as  the 
committee  may  decide.  These  and  all  other  expenses  in- 
cident to  the  suit  shall  be  paid  by  the  member  against 
whom  the  decision  is  rendered,  except  in  such  cases  as  the 
committee  in  their  discretion,  may  otherwise  order.  In 
all  cases  the  committee  may  order  the  probable  amount  of 
the  fees  to  be  deposited  with  the  Secretary  before  pro- 
ceeding with  the  trial. 

All  reports  and  awards  of  the  Arbitration  Committee 
shall  be  made  directly  to  the  Board  of  Directors,  whose 
duty  it  shall  be  to  enforce  the  same,  except  in  cases  of 
appeal. 

ARTICLE   XVIII. 

The  Committee  of  Appeals  shall  consist  of  five  mem-  committee 
bers,  shall  organize  at  their  first  meeting  by  the  election  of 
a  Chairman,  and  shall  be  entitled  to  the  services  of  the 
Secretary  of  the  Association,  or  in  case  of  his  inability, 
they  may  elect  a  clerk  pro  tern.  In  either  case  they  may 
assign  their  clerk  such  compensation  as  they  may  deem 
proper. 

A  record  of  their  proceedings  shall  be  kept  in  a  book 
provided  for  that  purpose,  in  which  shall  be  entered  a 
summary  of  each  controversy  had  before  them,  the  decis- 
ion made  thereon,  and  the  grounds  for  such  decision. 
Said  book  to  be  the  property  of  the  Association  and  sub- 
ject to  the  inspection  of  the  members.  The  committee 
shall  review  any  decision  of  the  Committee  of  Arbitration 
involving  over  $100  in  amount  that  may  be  brought  before 
it  on  appeal,  on  the  written  application  of  the  dissatisfied 
party  within  ten  days  after  said  decision  has  been  rendered 


by  the  Arbitration  Committee.  The  said  written  applica- 
tion for  the  services  of  the  Committee  of  Appeals  shall  be 
made  through  the  President  of  the  Association,  and  shall 
embrace  a  copy  of  *he  original  complaint,  the  decision  of 
the  Committee  of  Arbitration,  and  substantially  the 
grounds  of  the  exceptions  taken  thereto  by  the  appealing 
party  as  well  as  a  transcript  of  all  the  proceedings  had 
before  the  Arbitration  Committee. 

The  Committee  of  Appeals  may,  if  they  deem  proper, 
refuse  to  entertain  the  appeal,  or  may  confirm  or  reverse 
the  judgment  of  the  Arbitration  Committee,  and  such 
decision  shall  be  final.  They  shall  not,  however,  enter 
into  questions  of  fact,  which  shall  in  all  cases  be  abso- 
lutely determined  by  the  Arbitration  Committee.  If  the 
appeal  is  based  upon  newly  discovered  evidence  material 
for  the  party  making  the  application,  which  he  could  not, 
with  reasonable  diligence,  have  obtained  at  the  first  trial, 
they  may,  in  their  discretion,  remand  the  case  to  the  Arbi- 
tration Committee  for  a  rehearing,  or  they  may  order  the 
rehearing  by  the  Arbitration  Committee  of  their  own  ac- 
cord, with  instructions  to  be  followed  by  the  said  Arbitra- 
tion Committee  in  taking  evidence.  They  shall  render 
their  decision  on  the  transcript  and  other  documentary 
evidence  of  the  trial,  and  shall  report  their  judgment 
directly  to  the  Board  of  Directors,  who  shall  enforce  the 
same.  The  vote  of  a  majority  of  the  committee  shall  be 
sufficient  to  make  a  decision,  but  it  shall  require  a  full 
committee  to  transact  business,  except  by  mutual  consent 
of  the  contestants.  Each  member  of  the  Committee  of 
Appeals  who  shall  be  present  at  a  hearing  of  any  case 
shall  be  entitled  to  a  fee  of  $5  for  each  sitting,  to  be  paid, 
together  with  the  clerk's  fees,  by  the  party  against  whom 
the  decision  shall  be  rendered,  except  in  such  cases  as  the 
committee,  in  their  discretion,  may  otherwise  order.  Be- 
fore entertaining  an  appeal,  the  committee  may  require 
the  probable  amount  of  fees  to  be  deposited  with  the 
Secretary  of  the  Exchange . 


ARTICLE  XIX. 

The   Chairman   of  any  committee  of  this   Association  chairman  of 

Committees 

shall  have  power  to  preserve  order  at  its  meetings  by  the  m.fty  impose 
imposition  of  fines  for  improper  conduct,  or  the  committee 
may   report  the   contumacious  member   to   the   Board  of 
Directors  for  their  action  on  his  suspension  or  expulsion, 
as  the  committee  may  recommend. 

ARTICLE  XX. 

Any  person  not  a  member  may  avail  himself  of  the  £e°r""Mem~ 
services  of  the  Arbitration  or  Appeal  Committee  in  any 
controversy  with  a  member  respecting  any  business  matter 
or  transaction  strictly  within  the  scope  of  the  business  of 
this  Association,  by  filing  a  statement  of  his  case  with  the 
President.  The  Board  of  Directors  shall  decide  as  to  the 
propriety  of  according  the  desired  privilege,  and  if  in  the 
affirmative,  all  the  provisions  of  Articles  17  and  18  shall 
apply  as  between  members.  If  in  the  negative,  the  state- 
ment shall  be  returned  to  the  applicant,  with  the  grounds 
of  its  rejection. 

ARTICLE  XXI. 

It   shall  be  the  duty  of  the   Room   Committee  to  take  Duties  of 

Standing 

charge  of  all  matters  connected  with  the  halls  and  apart-  committees 
ments  of  the  Association.  The  Finance  Committee  shall 
audit  all  bills,  exercise  a  general  supervision  over  the 
financial  affairs  of  the  Association,  and  shall  also  audit  the 
accounts  of  the  Treasurer  whenever  presented.  The 
Standard  Committees  shall  annually  establish  standards  of 
the  various  cereals  and  produce  dealt  in  by  the  Association. 
Said  standards  shall  be  carefully  preserved  in  the  rooms 
of  the  Association,  and  shall  be  the  standards  on  which  the 
inspectors  shall  determine  the  grades  of  the  different 
articles  submitted  to  their  inspection. 


ARTICLE  XXII. 

en   proved  to   the 
Board  of  Directors  that  a  member  has  neglected  to  corn- 


When  it  has  been   proved  to   the   satisfaction  of  the  Delinquent 

Members. 
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ply  with  the  awards  of  the  Committee  of  Arbitration  or 
Appeals,  or  has  failed  to  meet  his  engagements  in  the 
Association,  they  must  authorize  and  instruct  the  Presi- 
dent to  make  announcement  thereof  at  its  next  business 
session,  and  to  post  the  same  for  three  days  on  the  bulletin 
board. 

Such  announcement  shall  per  se  cause  the  suspension  of 
the  delinquent  member  from  all  his  rights  and  privileges 
in  the  Association.  If  he  applies  to  be  restored  to  good 
standing  within  six  months  from  the  date  of  such  an- 
nouncement, the  Board  of  Directors  shall  appoint  a  com- 
mittee of  three  members  of  the  Association  to  inquire  into 
the  particulars  of  the  failure,  and  whether  he  bas  com- 
plied with  the  awards  of  the  committee  or  made  satisfac- 
tory settlement  with  creditors. 

Should  the  report  of  such  committee  be  favorable  to  re- 
admission  of  the  delinquent,  all  the  rights  and  privileges 
of  the  Association  may  be  restored  to  the  said  delinquent 
by  a  majority  vote  of  the  Board  of  Directors. 

ARTICLE  XXIII. 

Any  member  who  has  been  suspended  for  six  months, 
and  not  reinstated,  shall  be  deprived  of  his  membership, 
his  certificate  declared  null  and  void,  and  all  the  rights  and 
privileges  represented  by  the  same  revert  to  the  Association 
and  be  appropriated  to  satisfy  his  creditors,  as  follows: 

Whenever  a  member  shall  be  deprived  of  all  privileges 
of  membership  pursuant  to  this  Article,  or  shall  voluntarily 
surrender  the  same  for  the  benefit  of  his  creditors,  the 
said  membership  and  certificate  of  the  same  shall  thereby 
be  vested  in  the  Board  of  Directors,  who  shall  hold  the 
same  in  trust  for  such  person  and  his  creditors,  and  shall 
dispose  thereof  in  like  manner  as  a  member  retiring  in 
good  standing.  The  proceeds  of  such  disposition  shall 
be  devoted  by  said  Board  of  Directors,  acting  as  Trustees: 

1st.  To  discharge  the  obligations  of  the  delinquent  to 
members  in  the  Association,  but  if  the  amount  received 
from  the  said  sale  be  not  sufficient  to  discharge  all  such 


claims  in  full,  it  shall  be  divided  among  the  creditors  in 
the  Association  pro  rata  to  such  amounts  as  have  been 
proved  comformably  to  this  Constitution. 

2d.  Should  there  be  more  than  sufficient  to  discharge 
in  full  all  the  claims  in  the  Association,  the  remainder 
shall  be  devoted  to  the  settlement  in  full  or  pro  rata,  as 
the  case  may  be,  of  the  claims  of  non-members  who  shall 
have  proved  the  same  as  provided  in  this  Constitution. 

3d.  Should  there  be  any  surplus  after  satisfying  all  the 
claims  registered  against  the  delinquent,  it  shall  be  paid  to 
the  said  delinquent  or  any  other  person  authorized  to  re- 
ceive it  on  his  account.  In  the  event  of  the  non-surrender 
of  the  certificate  of  membership,  duly  endorsed,  when  a 
member  has  been  deprived  of  his  membership  from  any 
cause,  the  Board  of  Directors  are  hereby  empowered  to 
authorize  the  President  and  Secretary  to  issue  another  one 
to  the  successor  of  the  member  so  deprived  of  the  same, 
and  shall  note  on  the  stub  thereof  the  particulars  of  such 
issue. 

It  is  hereby  understood  and  agreed  between  all  the 
members  of  the  Association  that  the  certificate  and  priv- 
ileges of  membership  of  every  member  of  the  same  shall 
be  deemed  and  taken  to  be,  from  the  time  of  his  admis- 
sion and  as  long  as  he  shall  remain  a  member,  a  contin- 
uing security  to  all  the  members  of  the  Association,  with 
whom  he  may  deal  according  to  its  rules,  for  the  perform- 
ance of  his  contracts  and  fulfillment  of  his  engagements. 

ARTICLE  XXIV. 

When  a  member  shall  be  suspended  as  delinquent  by  claims 

against  De- 

the  Board  of  Directors,  the  President  shall  appoint  a  com-  iinquent,sto 

be  Investi- 

mittee  of  three  members  of  the  Association  to  investigate  gated. 
all  claims  filed  against  him,  take  charge  of  his  assets  in  the 
Association,  and  make  a  proper  disposition  of  the  same 
for  the  benefit  of  his  creditors. 

Any  non-member  who  may  have  received  an  award  in 
his  favor  from  the  Committee  of  Arbitration  or  Appeals, 
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or  who  may  have  an  undisputed  claim  against  the  said  de- 
linquent member  as  the  result  of  business  relations 
strictly  within  the  scope  and  limits  of  this  Association,  may 
file  his  claim  with  the  Secretary  for  inclusion  among  the 
creditors  of  said  delinquent,  to  be  dealt  with  as  provided 
in  Article  XXIII  of  this  Constitution.  All  claims,  whether 
held  by  members  or  non-members,  against  a  delinquent 
member  must  be  filed  with  the  Secretary  within  thirty 
days  after  the  announcement  of  his  failure,  and  no  con- 
tract will  ever  after  be  enforced  or  claim  recognized  by 
this  Exchange  unless  so  reported  and  filed. 

ARTICLE   XXV. 

When  a  member  of  this  Association  fails  and  is  sus- 
pended and  readmitted,  all  subsequent  accruing  indebted- 
ness shall  be  considered  preferred. 

ARTICLE  XXVI. 

When  any  person  not  a  member  desires  to  avail  himself 
of  the  facilities  afforded  by  this  Association  for  the  en- 
forcement of  a  claim  against  a  member,  whether  disputed 
or  otherwise,  he  must  execute  a  full  release  of  his  claim 
against  such  member  and  deliver  the  same  to  the  President 
to  be  held  in  trust  to  abide  the  result  of  his  hearing  before 
the  Association. 

The  President  shall  keep  the  said  release  in  trust  and 
shall  surrender  the  same  to  the  defendant  on  the  happen- 
ing of  either  of  the  three  following  events: 

1st.  In  case  the  claimant  shall  not  present  his  claim 
within  ten  days  after  executing  said  release. 

2d.  In  case  judgment  shall  be  rendered  for  the  de- 
fendant. 

3d.  In  case  the  defendant  shall  pay  or  tender  to  said 
claimant  the  amount  of  judgment  rendered  in  his  favor. 

In  the  event  of  judgment  being  in  favor  of  the  claim- 
ant, and  not  forthwith  settled,  the  member  shall  be  deemed 
delinquent  and  dealt  with  as  hereinbefore  provided;  but 
no  notice  whatever  shall  be  taken  of  any  claim  against  a 
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member  when  the  complainant  has  resorted  to  any  legal 
tribunal  for  its  enforcement. 

FORM  OF  RELEASE. 
Know  All  Men  by  These  Presents: 

That  I,   ,  for  and  in  consideration 

of  the  sum  of  one  dollar,  to  me  in  hand  paid  by , 

the  receipt  of  which  is  hereby  acknowledged,  have  re- 
mised, released  and  forever  discharged,  and  by  these  pres- 
ents I  do  hereby  remise,  release  and  forever  discharge  the 

said of  and  from  any  and  all  demands 

heretofore  existing  and  due  and  owing  to  me,  and  the 
said .....;  is  hereby  fully  released  and  dis- 
charged from  the  same.  Sealed  with  my  seal  and  dated 

in  San  Francisco,  this day  of ,  188 . . . 

[SEAL] 

ARTICLE  XXVII. 

No  member  of  this  Association  shall  have  as  partner,   NO  relations 

with  other 

clerk  or  other  employe,  any  person  who  is  a  member  of  similar  or- 
ganizations. 
any  similar   organization   in   the  City  of  San  Francisco. 

Nor  shall  he  transact  or  cause  to  be  transacted,  directly  or 
indirectly,  any  business  in  the  same,  under  the  penalty  of 
immediate  expulsion.  The  Directors  shall  enforce  this 
Article,  and  report  such  action  to  the  Association . 

ARTICLE  XXVIH. 

The  annual  meeting  of  the  members  of  the  Association  Meetin§s- 
shall  be  held  at  their  rooms  on  the  Wednesday  next  fol- 
lowing the  annual  election,  at  11  o'clock  A.M.  (of  which  at 
least  two  weeks'  notice  shall  be  given  by  the  President), 
for  the  purpose  of  receiving  the  reports  of  the  Board  of 
Directors  and  the  Treasurer. 

When  special  meetings  of  the  Association  are  called  for 
the  transaction  of  business  directly  connected  with  its 
affairs,  at  least  twenty-four  hours'  notice  of  such  meeting 
must  be  given  by  the  President.  Such  notice  shall  state 
explicitly  the  object  of  such  meeting,  and  at  such  meeting 


Quorum. 
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such  business  only  shall  be  transacted  as  shall  have  been 
mentioned  in  the  call,  unless  by  consent  of  two-thirds  of 
the  members  present. 

The  President  may  call  meetings  for  other  important 
purposes  with  the  same  notice  and  under  the  same  condi- 
tions. 

In  case  of  failure  to  elect  officers  at  any  annual  election, 
a  meeting  of  the  Association  must  be  called  forthwith  by 
the  President  to'  elect  such  officers.  Notices  of  all  such 
elections  must  be  posted  at  least  two  days  on  the  bulletin 
board  of  the  Association  before  holding  the  same.  Such 
elections  so  held  are  subject  to  the  provisions  of  Article 
IX  for  their  regulation. 

AETICLE  XXIX. 

Fifty  members  shall  constitute  a  quorum,  and  all  meet- 
ings other  than  sessions  for  the  negotiation  of  business 
transactions  shall  be  private. 

AETICLE  XXX. 

^ne  con*racts  *n  Department  No.  2,  used  by  members, 
shall  be  uniform,  the  details  to  be  regulated  by  the  Board 
of  Directors. 

ARTICLE  XXXI. 

Approprifr-  There  shall  be  no  appropriation  of  money  voted,  either 
j-jy  ^he  Board  of  Directors  or  by  the  Association,  except 
for  strictly  legitimate  business  purposes  of  the  Association. 


ARTICLE   XXXII. 

All  contracts  of  S.  F.  P.  E.  0.  B.  Association  in  force 
on  the  date  of  the  first  call  session  of  this  Association  shall 
be  accorded  all  the  facilities,  rights  and  privileges  and  be 
subject  to  all  the  rules,  regulations  and  responsibilities  of 
contracts  made  between  members  of  this  Association, 
whether  the  parties  thereto  are  members  hereof  or  not. 


Contracts  S. 
F.  P.  E.  C. 
B.  Associa- 
tion. 


ARTICLE  XXXIII. 

For  the  purpose  of  defraying  the  expenses  of  the  Asso-  Annual  AS- 
ciation,  the  Board  of  Directors  shall  annually  assess  upon 
each  certificate  of  membership  such  sum  as  they  shall 
deem  necessary,  the  amount,  however,  not  to  be  less  than 
$12  or  more  than  $60,  the  same  to  be  paid  quarterly  in 
advance. 

All  dues  or  assessments  shall  be  paid  at  the  office  of  the 
Association. 

Any  member  who  shall  refuse  or  neglect  to  pay  the 
same,  or  any  fine  which  may  be  imposed  under  the  Consti- 
tution or  Rules  of  the  Association,  after  five  days'  written 
notice  by  the  Treasurer,  shall  be  suspended  from  his 
privileges  in  the  Association  until  the  same  shall  have  been 
paid;  and  should  such  arrearage  continue  for  the  period  of 
six  months  he  shall  cease  to  be  a  member  of  the  Association; 
Provided,  however,  that  the  Board  of  Directors  may  at 
any  time  thereafter  reinstate  the  said  delinquent  member, 
by  a  vote  of  three-fourths  of  their  number,  upon  the  pay- 
ment of  all  arrearages. 

ARTICLE  XXXIV. 

It  shall  be  within  the  province  of  the  Board  of  Directors  mterpreu- 

tion  of 

to  interpret  and  apply  the  different  articles  of  this  Consti-  Rules, 
tution,  as  well  as  the  rules  made  in  conformity  therewith. 
The  said  rules  may  be  amended  by  a  majority  vote 
of  the  members  present  at  the  first  annual  meeting. 
Thereafter  they  may  be  amended  by  a  vote  of  not  less 
than  five  Directors,  and  shall  be  in  full  force  after  having 
been  posted  on  the  bulletin  board  for  twenty-four  hours, 
signed  by  the  President. 

ARTICLE  XXXV. 

The  Association  may,  at  any  meeting,  order  an  adjourn- 
ment  for  a  stated  period  of  its  business  sessions.  During 
the  same  its  rooms  shall  be  closed  for  the  transaction  of 
all  business  in  both  departments.  Said  adjournment  for 
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the  time  being  shall  supersede  the  rules  appointing  the 
hours  at  which  such  sessions  are  to  be  held. 

AETICLE  XXXVI. 

Amend-  Any  part  of  this  Constitution  may  be  altered,  amended 

ments  to 

constitu-  or  repealed  by  a  majority  vote  of  the  members  present  at 
the  first  annual  meeting  of  the  Association.  After  said 
first  annual  meeting,  no  part  of  this  Constitution  shall  be 
altered,  amended  or  repealed  except  by  a  two-thirds  vote 
of  the  members  present  at  a  meeting  of  this  Association 
called  for  the  purpose,  after  the  proposed  amendment  has 
been  posted  in  the  hall  of  the  Association  for  at  least 
three  consecutive  days. 

AETICLE  XXXVII. 

Definitions.  rp^  following  words  or  terms,  wherever  used,  shall  be 
defined  to  mean  as  follows : 

'Change — The  business  session  of  Department  No.  1. 

Call,  Call  Board  or  Call  Session — The  business  session 
of  Department  No.  2. 

Executive  Meeting — A  regular  or  special  meeting  of  the 
Association  for  the  consideration  of  its  affairs  and  transac- 
tion of  such  business  as  may  be  lawfully  brought  before  it. 


EULES  OF  THE  ASSOCIATION. 


GOVERNING  BOTH  DEPARTMENTS  INDISCRIMINATELY. 


RULE  I. 

Notices  of  executive  meetings  of  the  Association,  and  of  *otices' 
all  other  matters  intended  for  the  information  of  members, 
shall  be  given  by  posting  the  same  conspicuously  on  the 
bulletin  board  in  the  hall  of  the  Association,  and  no  notices 
shall  be  posted  thereon  except  such  as  relate  to  the  affairs 
of  the  Association,  unless  by  consent  of  the  Room  Com- 
mittee. 

RULE  II. 

The  Board  of  Directors  shall  elect  three  members  of  the   inspectors. 
Association  respectively  as  Inspectors  of  Flour  and  Inspec- 
tors of  Grain,  who  shall  hold  office  until  their  successors 
are  appointed. 

Either  of  said  Inspectors  shall,  when  directed  by  the 
President,  in  writing,  examine  any  lot  or  lots  of  grain  or 
flour,  and  issue  a  certificate,  stating  the  grade  of  such 
grain  or  flour,  and  the  date  of  such  inspection.  Said 
certificate  shall  be  returned  to  the  President,  and  when 
countersigned  by  him,  shall  be  accepted  in  fulfillment  of 
contracts  for  such  grades  of  grain  or  flour  between  the 
members  of  the  Association.  All  lots  so  inspected  must 
be  piled  in  warehouse  or  other  place,  in  such  a  manner  as 
to  be  identified  and  designated,  and  in  no  case  must  an 
Inspector  issue  a  certificate  for  a  portion  of  a  lot  already 
piled.  If  required,  the  Inspector  shall  certify,  in  writing, 
an  opinion  of  the  comparison  of  such  sample  obtained 
from  any  lot  inspected  with  any  sample  or  samples  sub- 
mitted, or  if  such  or  any  sample  so  furnished  is  equal  to 
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any  particular  established  standard  of  the  Association, 
and  when  such  opinion  is  countersigned  by  the  President 
it  shall  be  accepted  as  settlement  of  any  controversy  be- 
tween members,  and  as  final  by  any  of  the  committee  of 
this  Association;  provided,  that  if  in  Department  No.  1  the 
buyer  or  seller,  or  if  in  Department  No.  2  the  seller 
object  to  the  grade  or  opinion  given  by  the  Inspector 
designated,  the  President  shall  direct  the  three  Inspectors 
to  examine  the  grain  or  flour  in  dispute,  and  shall  only 
countersign  a  certificate  for  such  grain  or  flour  when 
signed  by  at  least  two  of  the  said  three  Inspectors. 

No  certificate  of  inspection  or  opinion  shall  be  returned 
to  the  President  in  less  than  24  hours  after  authority  for 
such  inspection  was  issued. 

The  President  shall  not  direct  any  inspection  of  grain 
or  flour  until  the  Inspectors'  fees,  as  hereinafter  provided. 
have  been  deposited  with  him,  nor  shall  he  deliver  any 
certificate  of  inspection  until  all  expenses  incurred  by  the 
Inspectors  for  the  proper  examination  of  said  grain  or  flour 
have  been  paid;  provided,  that  if  the  said  certificate  has 
been  required  by  a  member  to  settle  a  controversy  as 
regards  delivery  of  grain  Qr  flour  sold  by  sample  in  De- 
partment No.  1,  the  said  expenses  shall  finally  be  paid  by 
the  losing  party,  or  as  directed  by  the  Committee  of  Arbi- 
tration or  Appeals. 

RULE  III. 

standards.  The  standards  of  the  Association  shall  be  the  basis  of  all 
inspections,  but  when  no  official  standards  have  been 
established,  the  rules  of  the  Call  list  or  the  general  usages 
of  trade  shall  govern  and  regulate  the  same.  Inspectors 
shall  receive  one-quarter  cent  per  cental  for  all  lots  under 
10,000  centals,  and  one-eighth  cent  per  cental  on  all  lots 
over  10,000  centals.  For  bran,  mill  feed,  etc.,  five  cents 
per  ton.  For  flour,  two  and  a  half  cents  per  barrel; 
provided,  the  fee  on  one  inspection  shall  not  be  less  than 
five  dollars. 
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KULE  IV. 

The  office  of  the  Secretary  shall  be  open  from  8:30  A.M.    secretary's 
to  12  M. ,  and  from  1  to  4:30  P.M.,  except  during  the  Call 
and  on  Saturdays,  when  it  shall  close  at  12  M. 

KULE  V. 

All   notices  between  members   may  be  served  either  in  Notices  be- 
person  or  by  leaving  a  written  notice  at  the  place  of  busi-   ^^n  ft 
ness  of  the  member.     In  case  of  his  having  no   regular 
known  place  of  business,   a  written    notice  left  with  the 
Secretary  shall  be  deemed  sufficient. 

RULE  VI. 

Members  may,  with  the  consent  of  the  Room  Committee,  Visitors 
introduce  visitors  into  the  Association;  but  visits  of  the  same 
person  so  introduced  are  limited  not  to  exceed  six  business 
days  in  any  one  month;  and  their  admission  shall  be  sub- 
ject to  such  regulations  as  provided  by  the  Room  Com- 
mittee. 

No  visitor  shall  be  permitted  to  negotiate  or  transact 
any  business,  except  through  a  member,  under  the  pen- 
alty of  immediate  expulsion  from  the  floor  of  the  Ex- 
change. 

RULE  VII. 

Loud  talking  and  unseemly  conduct,  such  as  throwing  unseemly 

Conduct . 

missies  and  sitting  upon  tables,  and  any  other  indecorous 
behavior  are  strictly  prohibited  in  the  halls  or  committee 
rooms  of  the  Association.  The  President  of  the  Associa- 
tion is  hereby  empowered  to  enforce  this  Rule  by  a  fine 
not  exceeding  $50  for  each  offense,  or  may,  in  his  discre- 
tion, report  the  same  to  the  Board  of  Directors  for  their 
action. 


RULES— Department  No.  1. 


Business 
Hours. 


Interpreta- 
tion of 
"more  or 


Deliveries. 


RULE  I. 

This  department  shall  be  open  for  the  transaction  of 
business  between  the  hours  of  10:30  and  11:15  A.M., 
every  business  day,  when  the  Secretary  shall  be  in  attend- 
ance. 

RULE  II. 

In  contracts  for  future  delivery  of  grain,  the  meaning 
of  the  words  "more  or  less"  shall  be  as  follows:  On  all 
lots  of  500  tons  or  less,  five  per  cent,  either  way  shall  be 
allowed,  and  on  all  lots  of  over  500  tons,  two  per  cent, 
either  way  shall  be  allowed  as  a  margin. 

RULE  III. 

The  purchaser  in  every  sale  made  before  11:30  A.M.,  by 
sample  of  produce  already  on  wharf,  or  in  warehouse,  shall 
be  held  bound  by  the  purchase,  and  shall  be  deemed  to 
have  accepted  the  lot,  unless  the  seller  is  notified  by  4 
o'clock  P.M.  of  the  same  day  that  the  lot  is  rejected  as 
being  inferior  to  sample.  If  the  sale  is  made  after  11:30 
A.M.  the  said  notice  must  be  given  before  10  A.M.  of  the 
following  day. 

The  seller  may  thereafter,  on  the  same  day,  notify  the 
purchaser  that  he  holds  and  will  sell  said  lot  for  purchaser's 
account,  but  no  sale  made  in  pursuance  of  such  notice 
shall  be  deemed  on  account  of  the  purchaser,  nor  shall  any 
damage  be  claimed  by  the  seller,  unless  such  sale  be  effected 
through  the  Caller  of  the  Association,  at  the  first  Call  ses- 
sion of  Department  No.  2,  on  the  following  day,  and  shall 
be  entered  in  the  book  kept  for  the  entry  of  purchase  or 
sale  made  to  close  delinquent  contracts. 


RULE  IV. 

The  purchaser  of  any  such  lot  shall  have  the  right  to  Purchaser 

maydemand 

demand  delivery  at  some  reasonably  convenient  point,  Delivery. 
before  'Change  hour  of  the  following  day,  of  a  lot  in  all 
respects  equaling  the  lot  contracted  for.  In  case  of  the 
rejection  of  the  contracted  lot,  the  seller  shall  have  the 
like  right  to  deliver  in  like  manner  or  time  another 
like  lot. 

EULE  V. 

The   parties  to  a  contract  for  the   sale  of   any  parcel  Future  De- 
of  produce  sold  "per  sample,"  to  be  delivered  at  a  future  sam^ief* 
time,  shall  have  the  like  right  as  prescribed  by  the  two 
foregoing  Rules,  save  the  notice  of  refusal  to  accept  any 
given  lot  or  lots  may  be  given  any  time  before  'Change 
hour  on  the  day  succeeding  a  notice  that  said  lot  or  lots 
are  ready  for  delivery  in  pursuance  of  contract.     In  cases 
of  delivery  at  points  outside  San  Francisco,  the  time  re- 
quired for  notice  of  refusal  and  substitution  shall  be  left  to 
the  discretion  of  the  Arbitration  Committee. 

RULE  VI. 

Any  member  who  shall  be  incapacitated  from  attending  Members 
to  his  business,  in  consequence  of  sickness  or  temporary  sXtftutes. 
absence   from  the  city,    may,   on  approval  of  the  Room 
Committee,  be  represented  on  'Change  during  the  time  of 
such   illness  or  temporary  absence,  by  some  one-  person 
whom  he  shall  designate  for  that  purpose,  and  for  whose 
acts  he  shall  be  responsible. 

Any  member  may,  on  the  approval  of  the  Room  Com- 
mittee, be  represented  on  'Change  by  his  confidential  clerk 
or  agent,  who  is  actually  in  his  service,  and  in  receipt  of  a 
salary  for  that  service,  and  for  whose  acts  such  member 
shall  be  responsible.  Such  substitute  shall  receive  a  pass 
from  the  Room  Committee,  covering  the  period  for  which 
the  member  shall  designate  that  he  desires  it,  and  revok- 
able  at  the  pleasure  of  such  committee  for  misconduct  on 
the  part  of  such  substitute. 
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KULE  VII. 

Tables.  The  exposure  upon  'Change  of  samples  for  the  purposes 

of  trade  by  members  having  tables,  at  any  other  place 
than  on  their  own  tables,  is  hereby  prohibited. 

Any  member  transgressing  this  Rule  shall,  for  each 
offense,  be  fined  one  dollar,  to  be  collected  by  the  Secre- 
tary, under  the  instructions  of  the  Eoom  Committee, 
when  satisfactory  evidence  shall  have  been  furnished  such 
committee  that  said  offense  has  been  committed. 

RULE  VIII. 

Rent.  The  drawers  in  the  tables  shall  pay  a  monthly  rent  of 

50  cents  each,  only  two  being  sold  in  each  table.  They 
shall  be  distributed  annually  by  public  auction,  members 
bidding  the  monthly  premium  they  are  willing  to  pay  in 
addition  to  the  regular  rental.  All  persons  occupying 
any  tables  for  the  exposure  of  samples  will  be  charged 
rent. 


RULES— Department  Kb. 


Here  follow  the  present  Rules  of  Call  Board. 


BY-LAWS 


PRODUCE    EXCHANGE 


ABTICLE  I. 

After  the    ...   day  of   1883,  any  person,   to  Member- 

ship. 

become  a  member  of  this  Exchange,  must  have  been  first 
duly  elected  a  member  of  the  Association  known  as  the 
S.  F.  P.  Exchange  Association,  and  must  present  to  the 
Directors  of  this  corporation,  in  addition  to  his  applica- 
tion of  membership,  a  certificate  or  declaration,  signed  by 
the  President  and  Secretary  of  the  said  Association,  that 
the  said  applicant  has  been  duly  elected  and  is  at  the  time 
of  the  application  a  member  in  good  standing  of  the  said 
Association.  Upon  filing  such  declaration  and  signing 
the  Articles  of  Incorporation  and  By-Laws  of  this  corpora- 
tion, he  shall  become  thenceforth  entitled  to  all  the  rights 
and  privileges  herein.  His  membership  shall  continue  so 
long  as  he  shall  be  a  member  of  said  S.  F.  P.  E.  Associa- 
tion, and  no  longer.  The  certificates  of  membership  of 
this  corporation  issued  before  the  said  date  shall  remain 
in  full  force  and  effect  until  such  time  the  said  certifi- 
cates are  voluntarily  surrendered  for  cancellation  by  the 
holders  thereof,  when  no  more  shall  be  issued. 

If  the  applicant  for  membership  desires  to  succeed  a 
member  to  whom  a  certificate  was  issued,  the  said  certifi- 
cate must  accompany  the  said  application  if  not  previously 
surrendered.  Any  member  of  this  corporation,  who  is 
also  a  member  of  the  S.  F.  P.  Exchange  Association,  and 
who  has  been  temporarily  suspended  or  excluded  from  his 
privileges  as  a  member  of  the  said  S.  F.  P.  Exchange 
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Association  pursuant  to  its  rules  and  regulations,  shall 
have  no  right  to  be  present  at,  vote  or  otherwise  take  part 
in  any  meeting  or  act  of  this  corporation.  And  whenever 
such  member  shall  be  suspended  or  excluded  by  the  rules 
of  the  said  S.  F.  P.  E.  Association,  he  shall  in  like  man- 
ner be  suspended  and  excluded  from  the  privileges  of 
membership  herein  without  any  action  of  the  Board  of 
Directors  or  members  hereof,  and  no  disability  so  created 
candor  shall  be  removed  by  any  act  of  this  Exchange  or  its 
members. 

ARTICLE  II. 

Annual  There  shall  be  an  annual  election  by  ballot  held  at  the 

Election. 

Exchange  on  the  third  Tuesday  in  July  for  nine  Directors, 
of  whom  three  shall  be  designated  as  President,  Vice 
President  and  Treasurer.  The  polls  shall  be  opened  at  10 
o'clock  A.M.  and  closed  at  noon,  and  such  arrangements 
shall  be  made  by  the  judges  of  election  as  shall  best 
facilitate  the  prompt  dispatch  thereof.  Every  person  or 
firm  who  shall  have  been  duly  admitted  to  membership 
shall  be  entitled  to  one  vote  either  in  person  or  by  proxy. 
A  plurality  of  votes  shall  constitute  a  choice.  The  annual 
election  shall  be  held  under  the  supervision  of  three 
judges  appointed  by  the  Board  of  Directors  for  the  pur- 
pose. It  shall  be  their  duty  to  canvass  the  vote  and  make 
a  return  thereof  as  soon  as  possible  to  the  President  and 
post  a  duplicate  return  on  the  bulletin  board  of  the  Ex- 
change. In  case  of  a  vacancy  among  the  judges,  those 
remaining  shall  fill  the  same. 

ARTICLE  III. 

Directors.  The  Board  of  Directors  shall  consist  of  nine  members, 
who  shall  enter  upon  the  performance  of  their  duties  at 
the  close  of  the  annual  meeting,  on  the  day  succeeding 
their  election,  and  shall  continue  in  office  until  their  suc- 
cessors have  been  elected  and  qualified. 

The  Directors  shall  receive  no  pay  for  their  services,  and 
shall  have  power  to  discipline  members  by  fine,  suspen- 
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sion  or  expulsion  by  a  majority  vote,  but  no  member  shall 
be  fined,  suspended  or  expelled  unless  he  has  had  an  op- 
portunity to  be  heard  and  disprove  the  charges  presented. 

AETICLE  IV. 

The  meetings  of  the  Board  of  Directors  shall  be  held  at 
least  quarterly,  on  the  third  Wednesday  in  July,  October,   tors- 
January  and  April  in  each  year,  and  at  such  other  times 
as  the  President  may  deem  necessary,  or  at  the  request  of 
three  Directors. 

Five  members  shall  form  a  quorum  for  the  transaction 
of  business. 

No  officer  or  member  of  the  Board  shall  contract  any 

debt  on  behalf  of  the  corporation,  or  in  any  manner  or  to 

any  extent  render  the  Exchange  liable  for  any  sum,  unless 

the  same  shall  have  been  ordered  by  the  Board  of  Directors. 

AETICLE  V. 

At  their  first  meeting  the  Board  of  Directors  shall  choose  Appointed 

Officers  and 

a  Secretary,  who  need  not  be  a  member  of  the  corpora-  committees 
tion,  and  whose  salary  shall  be  fixed  by  the  Board. 

They  shall  also  appoint,  at  the  same  meeting,  the  fol- 
lowing standing  committees  of  the  Board,  which  shall  con- 
sist of  three  members  each,  viz: 

A  Committee  on  Building  and  Kooms. 

A  Committee  on  Finance  and  Accounts. 

It  shall  be  the  duty  of  the  Committee  on  Building  and 
Booms  to  oversee  the  erection  of  all  buildings  and  im- 
provements on  the  property  of  the  Exchange  which  shall 
be  ordered  or  contracted  for  by  the  Board  of  Directors; 
to  see  that  all  building  contracts  are  faithfully  performed 
by' the  contractors  thereof;  to  examine  all  proposals  for 
the  use  and  occupation  of  any  portion  of  the  property  of 
the  corporation  which  may  be  for  let  or  hire,  and  report 
the  same  to  the  Board  for  its  action,  and  to  have  a  general 
supervision  over  all  employes  and  servants  employed  in 
and  about  the  property  of  the  Exchange,  and  everything 
pertaining  thereto,  and  to  report  to  the  Board  from  time  to 
time  concerning  the  same. 


President. 


Vice  Presi- 
dent. 


Treasurer . 
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It  shall  be  the  duty  of  the  Committee  on  Finance  and 
Accounts  to  examine  at  such  times  as  they  may  think  nec- 
essary the  accounts  of  the  Treasurer  and  Secretary,  to 
audit  all  financial  statements  and  exhibits  made  by  either 
of  them,  or  by  any  committee  or  person  or  persons  con- 
cerning the  affairs  of  this  corporation,  and  see  that  the 
funds  and  assets  of  the  Exchange  are  at  all  times  in  their 
proper  condition  and  situation. 

The  President  shall  appoint  all  committees  not  other- 
wise provided  herein. 

All  subordinate  officers  and  employes  of  the  Exchange 
shall  be  appointed  or  employed  by  the  Board  of  Directors 
as  may  be  provided  by  resolution  of  the  Board  from  time 
to  time,  and  the  duties  and  compensation  of  such  officers 
or  employes  shall  be  regulated  by  the  Board. 

AETICLE  VI. 

The  President  shall  preside  at  all  meetings  of  the  Ex- 
change and  Board  of  Directors.  He  shall  have  a  general 
supervising  authority  of  all  the  affairs  and  property  of  the 
corporation:  under  resolution  of  the  Board  of  Directors, 
sign  all  deeds,  bonds,  contracts,  writings  obligatory, 
checks  or  warrants,  and  all  papers  of  whatever  nature  or 
kind,  to  which  the  Exchange  is  a  party,  and  shall  perform 
such  other  duties  as  are  incident  to  the  office  of  President 
of  the  Exchange. 

AETICLE  VII. 

The  Vice  President  shall  exercise  all  the  powers  of 
President  in  the  case  of  the  absence  or  inability  of  the 
President,  from  any  cause,  to  discharge  his  duties  in  per- 
son. In  the  absence  of  both  President  and  Vice  Presi- 
dent at  any  meeting  of  the  Exchange  or  its  Directors, 
either  body  may  appoint  a  President  pro  tern. 

AETICLE  VIII. 

The  Treasurer  shall  receive  all  sums  due  to  the  Exchange, 
and,  under  the  direction  of  the  Board  of  Directors,  shall 
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invest,  deposit  or  disburse  the  same.  He  shall  not  pay 
out  any  of  the  funds  of  the  Corporation,  unless  authorized 
by  the  Board  of  Directors,  and  under  the  direction  of  the 
Committee  on  Finance  and  Accounts.  He  shall  keep 
regular  books  of  account,  and  carefully  preserve  all 
vouchers  for  the  payment  of  money,  and  all  bonds,  securi- 
ties and  deeds  of  every  kind  belonging  to  the  Corporation. 
He  shall  render  regular  quarterly  accounts  to  the  Board 
of  Directors,  and  at  such  other  times  as  may  be  required 
by  them,  and  an  annual  report  to  the  Exchange,  at  its 
annual  meeting,  all  of  which  reports  shall  be  approved  by 
the  Finance  Committee  before  presentation. 

The  funds,  books,  vouchers  and  securities  in  his  hands 
shall  at  all  times  be  under  the  supervision  of  the  Board  of 
Directors,  and  subject  to  their  direction  and  control.  He 
shall  have  custody  of  the  Corporate  seal,  and  shall,  with 
two  sufficient  sureties,  approved  by  the  Board,  execute  a 
bond  to  the  Corporation,  in  a  penal  sum  to  be  fixed  by  the 
Board  of  Directors,  for  the  faithful  performance  of  his 
duties.  He  shall  deposit  all  sums  over  $2,000  in  a  bank  of 
deposit  to  be  designated  by  the  Board,  to  the  credit  of  the 
Corporation,  and  all  checks  drawn  against  said  bank  ac- 
count shall  be  signed  by  the  Treasurer  and  countersigned 
by  the  President.  At  the  expiration  of  his  term  of  office, 
he  shall  transfer  all  funds,  books,  papers  and  other  prop- 
erty of  the  Exchange  to  his  successors. 

AETICLE  IX. 

The  Secretary  of  the  Exchange  shall  keep  a  record  of  secretary. 
the  proceedings  of  the  Board  of  Directors  and  all  meetings 
of  the  members  of  the  Exchange.  He  shall  make  out 
quarterly  and  annual  statements  of  the  condition  of  the 
Corporation,  and  present  the  same  to  the  Board  of  Direc- 
tors and  annual  meeting  of  members  respectively;  keep  an 
accurate  account  with  all  persons  having  dealings  with  the 
Exchange,  and  an  account  of  the  whole  property  of  the 
Corporation,  in  what  it  consists,  where  situated,  and  in 
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whose  hands  intrusted.  He  shall  also  receive  all  receipts 
of  and  moneys  due  the  Exchange,  and  pay  the  same  over 
immediately  to  the  Treasurer,  taking  his  receipt  therefor; 
keep  true  and  full  account  between  himself  and  the  Treas- 
urer, and  of  all  the  receipts  and  revenues  of  the  Corpora- 
tion, as  well  as  of  its  disbursements;  and  shall  perform 
such  other  duties  incident  to  his  office,  as  may  be  directed 
by  the  Board  of  Directors.  He  shall  furnish  a  bond,  with 
two  good  and  sufficient  sureties,  in  such  a  penal  sum  as 
the  Board  of  Directors  may  determine,  for  the  faithful 
performance  of  all  his  duties. 

ARTICLE  X. 

Meetings.  The  annual  meeting  of  the  members  of  the  Exchange 
shall  be  held  at  their  rooms  on  the  Wednesday  next  fol- 
lowing the  annual  election,  at  11  o'clock  A.M.,  for  the 
purpose  of  receiving  the  reports  of  the  Board  of  Directors, 
Secretary  and  Treasurer,  and  the  consideration  and  trans- 
action of  such  general  business  as  may  be  brought  before 
it.  The  President  shall  give  at  least  one  week's  previous 
notice  of  such  meeting  on  the  bulletin  board  of  the  Ex- 
change. 

The  President  may,  upon  the  written  request  of  a  ma- 
jority of  the  Board  of  Directors,  or  of  ten  members,  shall  call 
special  meetings  of  the  Exchange,  of  which  at  least  three 
days'  notice,  by  posting  on  the  bulletin  board  of  the  Ex- 
change, must  be  given.  No  business  can  be  considered  at 
such  special  meetings  unless  contained  in  the  call  thereof, 
except  by  the  consent  of  two-thirds  of  the  members  pres- 
ent, and  no  business  can  be  transacted  at  any  meetings  of 
the  Exchange  unless  a  quorum  of  members  shall  vote 
thereon,  either  in  person  or  by  proxy.  Fifty  members 
shall  constitute  a  quorum  at  all  meetings  of  the  Exchange. 

AETICLE  XI. 

Rules.  All  Eules  adopted  by  the  Board  of  Directors  shall,  after 

having  been  posted  on  the  bulletin  board  of  the  Exchange 
three  days,  be  in  force  and  binding  on  the  members. 
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ARTICLE  XII. 

There  shall  be  no  appropriation  of  money  voted,  either  Appropria- 
by  the  Board  of  Directors  or  by  the  Exchange,  except  for  Money. 
the  legitimate  business  purposes  of  the  same. 

AETICLE  XIII. 

These  By-Laws  may  at  any  time  be  altered  or  amended  Amendment 
by  a  majority  of  the  whole  Board  of  Directors;  provided.   of  By-Laws- 
that  written  notice  of  such   amendment  shall  have  been 
given  to   each   Director,   at  least   three  days   before  its 
consideration  by  the  Board;    and  no  other  alteration  or 
amendment  shall  be  considered  at  such  meeting  unless  by 
the  unanimous  consent  of  the  Directors  present. 


To  the  Board  of  Directors  of  the  San  Francisco   Produce 
Exchange — 

The  minority  of  your  committee  begs  leave  to  present 
the  following 

REPORT: 

At  a  meeting  of  the  Directors  of  the  S.  F.  Produce 
Exchange  held  September  21st,  1882,  "  on  motion,  it  was 
carried  by  unanimous  vote  that  Messrs.  Horace  Davis,  A. 
H.  Lissak  and  A.  Gerberding  be  appointed  a  committee  to 
revise,  codify  and  prepare  for  printing  the  By-laws  and 
Rules  of  the  S.  F.  Produce  Exchange,  to  see  that  they  <lo 
not  conflict,  to  suggest  any  changes  or  additions  which 
may  be,  in  their  opinion,  advisable,  and  report  back  to  the 
Board  as  soon  as  practicable." 

Under  these  instructions,  your  committee  held  several 
meetings,  but  were  unable  to  agree  upon  a  report.  The 
majority  of  the  committee  desired  to  make  radical  changes 
in  the  organization  of  the  Exchange,  while  the  minority 
deemed  such  changes  unwise,  unnecessary,  and  unauthor- 
ized by  the  above  resolutions. 

The  object  of  the  proposed  changes  is  to  assimilate  the 
organization  of  the  Produce  Exchange  to  that  of  the  Call 
Board,  or,  more  properly,  to  extend  the  Call  Board  organ- 
ization over  the  entire  Exchange. 

I  see  no  need  of  this.  The  Exchange,  under  its  pres- 
ent management,  is  very  prosperous.  Two  years  ago  it 
was  so  vigorous  that  it  dared  to  limit  its  membership  to 
two  hundred,  and  certainly  it  is  no  weaker  to-day  than  it 
then  was. 


The  formation  of  the  Call  Board  since  then,  and  the 
development  of  a  large  volume  of  business  of  that  char- 
acter, has  strengthened  the  Exchange,  so  that  to-day  it 
includes  all  the  legitimate  representatives  of  the  grain  and 
flour  trade,  while  the  entire  sample  business  is  in  its  hands, 
and  substantially  all  of  the  trade  in  "futures"  and 
"  options." 

Being  thus  prosperous  under  the  present  organization, 
Why  do  we  require  any  radical  change  ? 

But,  further,  I  believe  the  proposed  change  would  be 
unwise  and  unjust.  It  is  the  opening  wedge  of  a  proposi- 
tion to  impose  the  expenses  of  the  Call  Board  upon  the 
Exchange,  and  for  this  purpose  it  is  proposed  to  raise  the 
limit  of  dues  to  $60  per  annum.  This  is,  to  my  view, 
great  injustice.  The  great  volume  of  the  transactions  in 
the  Call  Board  is  made  by  fifteen  or  twenty  members,  and 
those  who  make  the  profit  should  pay  the  cost,  nor,  as  far 
as  I  have  inquired,  are  they  unwilling  to  do  so,  acknowl- 
edging the  justice  of  this  position. 

The  principle  is  recognized  elsewhere,  and  so  far  as  I 
know,  in  other  Exchanges  the  Call  Board  pays  its  own 
expenses,  either  by  a  tax  on  sales  or  an  auction  of  chairs; 
usually  by  the  latter  method. 

But  even  if  the  change  seemed  desirable,  I  should 
not  think  an  entire  Constitution  included  under  the  term 
"  suggestions."  As  I  read  your  resolution,  our  duty  is 
simply  to  revise  and  codify  the  By-laws  and  Rules,  with 
such  "  suggestions"  as  are  necessary  to  harmonize  them, 
or  as  experience  has  shown  to  be  indispensable  in  minor 
matters.  Any  proposition  to  initiate  so  radical  a  change  as 
that  proposed  by  the  majority  of  this  committee  should 
emanate  from  a  majority  of  the  entire  Exchange,  and 
should  be  couched  in  clear,  distinct,  unequivocal  language. 

I  have  therefore  addressed  myself  simply  to  a  revision 
of  the  By-laws  and  Rules,  which  I  have  the  honor  to  hand 
you  herewith. 
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Great  care  has  been  taken  to  harmonize  them;  and 
a  few  suggestions  have  been  made  on  doubtful  points, 
principally  relating  to  the  Arbitration  Committee. 

No  provision  has  been  made  for  the  appeal  of  cases  in- 
volving amounts  under  $100,  because  I  felt  the  time  of 
business  gentlemen  serving  on  this  committee  might  be 
better  employed  than  in  such  trifling  disputes. 

All  of  which  is  respectfully  submitted. 

HOEACE  DAVIS, 

Of  the  Committee. 
SAN  FRANCISCO,  May  23,  1883. 


